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Congress Must Make the Wealthy and Corporations Pay Their Fair Share of

Taxes to Support Healthcare and Economic Recovery

After years of struggling with increasing premiums, shrinking coverage and skyrocketing prescription

drug prices, Americans finally see meaningful relief on the horizon in the proposals put forth by the

Biden Administration to create jobs, invest in healthcare, and rebalance the tax code so that the wealthy

and corporations pay more toward building an equitable economy.

Access to quality, affordable healthcare everyone can count on, including affordable prescription

medicines, is a cornerstone of economic security and equity. Even before the COVID-19 pandemic,

millions of people in the United States--insured and uninsured--were struggling to keep up with the

healthcare costs that cause patients to forgo treatment, to incur debt, or to go without other basic

necessities. After passage of the Affordable Care Act in 2010, the number of uninsured people declined

by 20 million people, a historic low.  But under President Trump, the trend was reversed and the number

of people without coverage rose, including 13,000 people in New Jersey between 2016 and 2019.

COVID-19 worsened the situation as millions of people lost jobs, income and health insurance during the

first year of the pandemic. Federal relief packages that expanded unemployment insurance, healthcare

access, and support for nutrition and housing needs helped mitigate the worst harm.  But now, as the

nation turns to recovery, it’s clear that returning to the status quo will leave families vulnerable to a

future crisis whether it’s an accident, an epidemic, a natural disaster or national security breach.

In his first speech to a joint session of Congress, Biden said: “Healthcare should be a right, not a privilege

in America.” President Biden has proposed key investments in nutrition, jobs, paid family medical leave,

and anti-poverty programs that improve health outcomes. He proposes to make permanent

improvements in healthcare affordability that will ensure more people have coverage they can count on.

Finally, he proposes to raise taxes on the households making over $400,000 and on corporations,

including those that offshore jobs and taxes, to fund these investments and reshape the economy.

Biden Proposals Reverse Trump Priorities that Put Tax Breaks for the Rich Over Healthcare

https://www.whitehouse.gov/american-jobs-plan/
https://www.whitehouse.gov/american-families-plan/
https://home.treasury.gov/system/files/136/MadeInAmericaTaxPlan_Report.pdf
https://www.communitycatalyst.org/resources/publications/document/Health-Care-Affordability-and-COVID-19-brief.pdf
https://www.kff.org/uninsured/issue-brief/key-facts-about-the-uninsured-population/#:~:text=Following%20the%20ACA%2C%20the%20number,an%20historic%20low%20in%202016.
https://infogram.com/millions-of-americans-lost-health-coverage-under-the-trump-administration-1hzj4ogqrwqp6pw?live
https://abcnews.go.com/Politics/full-transcript-president-joe-biden-delivers-speech-joint/story?id=77374778
https://health.gov/healthypeople/objectives-and-data/social-determinants-health
https://www.kff.org/health-reform/issue-brief/impact-of-key-provisions-of-the-american-rescue-plan-act-of-2021-covid-19-relief-on-marketplace-premiums/


In 2017, President Trump signed the Tax Cuts and Jobs Act tax law that cut the individual mandate

provision of the Affordable Care Act (ACA) in order to pay for tax breaks that largely benefit upper

income households and corporations. The Congressional Budget Office (CBO) predicted that eliminating

this ACA provision would result in higher premiums and fewer people with coverage. A Kaiser study

showed that the tax law increased premiums by an average of 6% in 2019. An updated CBO analysis

predicts that 7 million more people will be uninsured in 2021-2029 because of the TJCA’s impact on the

individual mandate.

While people paid more for health insurance or went without coverage because of the TJCA, the wealthy

and corporations saved money thanks to big tax breaks. In 2020, the richest 20% of Americans (people

making $119,000 or more) received an estimated 70% of the tax breaks while the bottom 80% (people

making less than $119,000 a year) received about 20% of the tax benefits. In New Jersey, the top 1% of

taxpayers, people making $639,000 or more, receive an annual tax break of $37,640 annually while

people making $24,000 or less receive about $100 annually.

Trump’s tax law could provide an even bigger tax windfall for wealthy households and health industry

corporations pending the outcome of a Supreme Court lawsuit that challenges the constitutionality of

the ACA based on the changes to the individual mandate provision in the TJCA.  A group of Republican

state attorneys general initiated the California v. Texas case. The lawsuit argues that without

enforcement of the penalty, the individual mandate is no longer a tax and therefore unconstitutional.

The plaintiffs also claim that without the mandate the entire law is invalid and should be struck down. A

decision in California v. Texas is expected by summer of 2021.

A Supreme Court decision to overturn the ACA would result in New Jersey 269,560 losing marketplace

coverage, over 518,000 losing Medicaid, and 1,359,000 losing protections against discrimination based

on pre-existing  health conditions which now could include COVID. In New Jersey, 1,009,521 COVID

survivors could be charged more or denied services and coverage without the ACA. Services like

prescription drugs, maternity, mental healthcare and other mandatory essential health benefits may no

longer be covered under policies if the ACA is no longer law. Over 171,406 New Jerseyans who receive

premium tax credits to make coverage more affordable, would lose $418 a month in tax credits while

households making $1 million or more would get a big tax giveaway.

The ACA is financed primarily by taxes on upper income individuals making over $200,000 (and couples

making $250,000 or more) annually and taxes on health industry corporations like prescription drug

companies. Repealing the ACA would give the richest 0.1 percent of Americans—people making more

than $3 million annually—tax cuts averaging $198,250. Wealthy people making over $1 million would get

a $42,000 tax break annually. Prescription drug corporations would also get an annual tax break of $2.8

billion if the ACA were repealed.

COVID-19 Heightens Urgency for Congress to Put Healthcare Over Wealthcare

https://www.congress.gov/115/bills/hr1/BILLS-115hr1enr.pdf
https://www.cbo.gov/system/files/115th-congress-2017-2018/reports/53300-individualmandate.pdf/
https://www.kff.org/report-section/how-repeal-of-the-individual-mandate-and-expansion-of-loosely-regulated-plans-are-affecting-2019-premiums-issue-brief/
https://www.cbo.gov/system/files/2019-05/55085-HealthCoverageSubsidies_0.pdf
https://itep.org/tcja-2020/
https://itep.org/tcja-2020/#state
https://itep.org/tcja-2020/#state
https://www.scotusblog.com/case-files/cases/california-v-texas/
https://www.kff.org/health-reform/state-indicator/marketplace-enrollment/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/health-reform/state-indicator/medicaid-expansion-enrollment/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/other/state-indicator/estimated-number-of-non-elderly-adults-with-declinable-pre-existing-conditions-under-pre-aca-practices/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/policy-watch/is-covid-19-a-pre-existing-condition-what-could-happen-if-the-aca-is-overturned/
https://coronavirus.jhu.edu/map.html
https://www.healthcare.gov/glossary/essential-health-benefits/
https://www.kff.org/health-reform/state-indicator/average-monthly-advance-premium-tax-credit-aptc/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/health-reform/state-indicator/average-monthly-advance-premium-tax-credit-aptc/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.taxpolicycenter.org/taxvox/overturning-aca-supreme-court-would-cut-taxes-substantially-high-income-households
https://www.cbpp.org/research/health/aca-lawsuit-would-cut-taxes-for-the-most-well-off-while-ending-health-coverage-for
https://www.cbpp.org/research/health/aca-lawsuit-would-cut-taxes-for-the-most-well-off-while-ending-health-coverage-for


The COVID pandemic has had a devastating health and economic impact on New Jerseyans. Between the

start of the pandemic and May 1, 2021, 1,035,427 in New Jersey have lost lives or been infected with

COVID. In March, 2021, a year after the pandemic started, about 20 million adults in the United States,

including 571,000 in New Jersey were still struggling to put food on the table and 1 in 7 renters were

behind on rent, including 356,000 people in New Jersey.

Many of these hardships resulted from layoffs and job losses. Unemployment peaked at 14.8% in April,

2020, the highest level ever recorded, after COVID-19 was declared a pandemic. Overall, part-time

workers, workers without college degrees, women, Blacks, Latinos, Indigenous people, and immigrants

were more impacted by job loss and have seen slower improvement in employment than white, college

educated workers. In 2021, unemployment rates remain high across the states. In the first three months

of this year, the average unemployment rate in New Jersey was 7.8%. While there is some improvement

in jobs numbers, New Jersey still has 332,300 fewer jobs than before the pandemic started and a higher

rate of unemployment, particularly for low-wage industries like food service and hospitality, which were

hardest hit by the pandemic.

Along with jobs, millions of people lost their health coverage. The Commonwealth Institute estimates

that over 7 million workers lost jobs with employer sponsored insurance, resulting in over 14 million

covered dependents also losing coverage. Some people were able to replace that coverage thanks to

Medicaid, which grew by over 7 million enrollees in 2020. Medicaid enrollment in New Jersey increased

by 11% last year as job loss and income loss enabled many more people to qualify. But too many people

still lack coverage and even among those with coverage, affordability is a struggle.

One third of people with insurance, for instance, can’t afford prescription medicines because either their

insurance doesn’t cover the medicine or it’s still too expensive. A Harvard/NPR survey found that the

problem is more pronounced among lower-income people: among those earning less than $35,000 a

year, 51% did not fill prescriptions. For those earning between $35,000 and $99,999, the study found

that 48% did not fill prescriptions.  The price of prescription drugs is rising faster than any other good or

service.

Prescription drug corporations, including those receiving billions in taxpayer funding for development

and manufacture of a COVID vaccine like Pfizer and Johnson & Johnson, increased prices on over 850

drugs by about 5% in 2020. That continues a long trend by which drug corporations, which have

exclusive monopoly authority to charge whatever price they want for medicine, have raised list prices

typically twice a year in January and July.  By and large, those increases are on medicines that taxpayers

also contribute to developing: between 2010 and 2019, every single new medicine approved by the Food

and Drug Administration included taxpayer-funded research through National Institutes of Health (NIH).

In 2021, Pharma corporations began the year by raising prices again. So far this year, drug corporations

have increased the price of 822 prescription medicines by an average of 4.6%. At the same time, drug

industry lobbyists have spent a record amount lobbying in the first quarter of 2021 in an effort to stop

https://coronavirus.jhu.edu/region
https://www.cbpp.org/research/poverty-and-inequality/tracking-the-covid-19-recessions-effects-on-food-housing-and
https://www.cbpp.org/research/poverty-and-inequality/tracking-the-covid-19-recessions-effects-on-food-housing-and
https://www.cbpp.org/research/poverty-and-inequality/tracking-the-covid-19-recessions-effects-on-food-housing-and
https://fas.org/sgp/crs/misc/R46554.pdf
https://fas.org/sgp/crs/misc/R46554.pdf
https://www.cbpp.org/research/poverty-and-inequality/tracking-the-covid-19-recessions-effects-on-food-housing-and
https://carsey.unh.edu/COVID-19-Economic-Impact-By-State#addendum
https://carsey.unh.edu/COVID-19-Economic-Impact-By-State#addendum
https://www.commonwealthfund.org/publications/issue-briefs/2020/oct/how-many-lost-jobs-employer-coverage-pandemic
https://www.kff.org/coronavirus-covid-19/issue-brief/analysis-of-recent-national-trends-in-medicaid-and-chip-enrollment/#:~:text=Data%20show%20that%20Medicaid%2FCHIP,by%207.7%20million%20or%2010.8%25.
https://www.kff.org/coronavirus-covid-19/issue-brief/analysis-of-recent-national-trends-in-medicaid-and-chip-enrollment/#:~:text=Data%20show%20that%20Medicaid%2FCHIP,by%207.7%20million%20or%2010.8%25.
https://apps.npr.org/documents/document.html?id=6603517-Income-Inequality-Report-January-2020
https://apps.npr.org/documents/document.html?id=6603517-Income-Inequality-Report-January-2020
https://www.goodrx.com/blog/prescription-drugs-rise-faster-than-medical-goods-or-services/#:~:text=Prices%20for%20prescription%20medications%20are,by%20about%2017%25%20since%202014.
https://www.medicalcountermeasures.gov/app/barda/coronavirus/COVID19.aspx?filter=vaccine
https://www.reuters.com/article/us-usa-healthcare-drugpricing-exclusive/exclusive-drugmakers-to-hike-prices-for-2021-as-pandemic-political-pressure-put-revenues-at-risk-idUSKBN2951Q2
https://www.biospace.com/article/drug-companies-raise-prices-on-hundreds-of-medications/#:~:text=Prescription%20price%20increases%20are%20typically,to%20observe%20in%20previous%20years.
https://www.biospace.com/article/drug-companies-raise-prices-on-hundreds-of-medications/#:~:text=Prescription%20price%20increases%20are%20typically,to%20observe%20in%20previous%20years.
https://www.ineteconomics.org/perspectives/blog/us-tax-dollars-funded-every-new-pharmaceutical-in-the-last-decade
https://www.goodrx.com/blog/january-2021-drug-increases-recap/
https://www.opensecrets.org/news/2021/05/big-pharma-shatters-q1-lobby/


any legislation or policy that would put limits on their monopoly power to set prices and to keep them as

high as they want.

Aggressive lobbying is one reason why prescription drug corporations are the most profitable companies

in the United States, with profit margins for the 35 largest drug corporations nearly twice as high as at

least 350 companies in the S&P 500. Pfizer is projected to make $26 billion on the COVID vaccine alone

this year and over $70 billion in total. Pfizer as well as other drug corporations will get a big discount on

their taxes from these massive revenues thanks to the Trump tax law.

The TJCA slashed the corporate tax rate on domestic profits by 40%—from 35% to 21%—giving five of

the biggest drug corporations an estimated total of $8.2 billion in tax cuts in 2018. The Pharma Big 10

were also handed a one-time tax discount worth an estimated $70 billion on their accumulated offshore

profits. The drug industry is second only to information technology in offshore profits.

These corporations also benefit from taxpayer funding thanks to investments in research and

development by the National Institutes of Health (NIH) and other government agencies, from inflating

drug prices in taxpayer funded programs like Medicaid and Medicare Part D, and from a tax loophole

that rewards them for aggressive marketing to consumers through television ads.

Biden’s Plan Ensures the Rich and Corporations Pay Their Fair Share

The President’s “Made in America” Tax Plan proposal would reverse portions of the 2017 Trump tax law

and raise significant revenue for investment in healthcare and other services by making wealthy

households and corporations pay their fair share of taxes.

● Biden proposes raising the corporate tax rate from 21% to 28% and increasing offshore tax rates

from 11% to 21%. Altogether, the Biden plan would raise over $2 trillion from corporate tax

increases.

● Biden’s plan would raise another $892 billion by increasing taxes on wealthy households making

over $400,000 annually. That includes super wealthy billionaires who added over $1.3 trillion to

their wealth over the first year of the pandemic even as countless Americans struggled with

illness and economic hardship.

● Biden’s plan also raises $700 billion just by closing the IRS (Internal Revenue Service)

enforcement gap which lets corporations and wealthy people off the hook for taxes owed every

year because the IRS lacks the man-power and funding to enforce the law.

● Biden’s plan would tax wealth like work by closing two major loopholes that let the rich pay a

lower tax rate on the “capital gains” income they receive from stocks and dividends than many

middle-class workers pay on their wages. This tax increase would impact people making more

than $1 million a year—0.3% of the richest taxpayers. These are among the top 1% who saw

their wealth grow by $4 trillion during the pandemic.

https://jamanetwork.com/journals/jama/fullarticle/2762308
https://www.biopharmadive.com/news/pfizer-coronavirus-vaccine-26-billion-sales/599507/?utm_source=Sailthru&utm_medium=email&utm_campaign=Issue:%202021-05-04%20BioPharma%20Dive%20%5Bissue:34012%5D&utm_term=BioPharma%20Dive
https://americansfortaxfairness.org/price-gougers-tax-dodgers-pharma/
https://americansfortaxfairness.org/wp-content/uploads/Pharma-Drug-Price-Gougers-Tax-Dodgers-Report-FINAL-12-5-17.pdf
https://www.shaheen.senate.gov/news/press/shaheen-reintroduces-bill-to-stop-big-pharma-from-exploiting-advertising-tax-loophole
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/issue/bidens-plan-jobs-investments-fairer-taxes/
https://americansfortaxfairness.org/billionaires/
https://www.cbpp.org/research/federal-tax/rebuilding-irs-would-reduce-tax-gap-help-replenish-depleted-revenue-base
https://americansfortaxfairness.org/wp-content/uploads/ATF-Capital-Gains-Fact-Sheet-4-28-21-FINAL-1.pdf


Biden’s tax and investment proposals, if passed by Congress, would go a long way toward rebuilding the

economy and doing so more fairly. The pandemic has only served to expose and deepen inequality

whether in the economic system or in healthcare. Now is the time to “build back better,” with policies

that address these long-standing issues while providing needed stimulus and recovery from the

pandemic.

Healthcare for everyone in America is within our reach as a nation and it starts with the rich and

corporations paying their fair share for the investments in healthcare and related services that would

transform our economy and ensure freedom, prosperity and health for all, not just just the wealthy few.

Health Care for America Now (HCAN) is a grassroots coalition of state and national groups that led the

fight to pass the landmark Affordable Care Act (ACA). Healthcare Over Wealthcare is a campaign of

Health Care for America Now that advocates for prioritizing investments in equitable, affordable

healthcare for everyone over tax breaks for the rich and corporations. Follow us on Twitter @HCAN.

New Jersey Citizen Action is a statewide advocacy and social service organization that advocates for

social, racial and economic justice for all while also meeting the pressing needs of low and moderate

income New Jerseyans through education and direct service.

http://www.healthcareforamericanow.org
https://njcitizenaction.org/

